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The India green building market was valued at around $120 billion in 2022 and is
projected to grow at a Compound Annual Growth Rate (CAGR) of approximately 15% during
the forecast period of 2023-2028. This growth is driven by increasing environmental
consciousness, government initiatives, and the need for energy-efficient and sustainable
buildings.

Market Demand in Green Building Industry
The demand for green buildings in India is primarily driven by the commercial and
residential sectors. The commercial sector, including office spaces, retail establishments,
and hospitality projects, accounts for the largest share of the market, followed by the
residential sector. Additionally, the growing adoption of green building practices in the
industrial and institutional sectors is contributing to the overall market growth.

Top Players in India Green Building Industry
Some of the leading players in the India green building market include Godrej
Properties, Tata Housing, Mahindra Lifespaces, DLF, Sobha Limited, Hiranandani
Developers, Shapoorji Pallonji Group, and Larsen & Toubro. These companies are
actively incorporating green building practices and pursuing green building certifications to
meet the rising demand for sustainable construction.

Market Segmentation of Green Building Industry
The India green building market can be segmented based on the following:

1. Building Type: Residential, Commercial, Industrial, Institutional
2. Construction Activity: New Construction, Renovation/Retrofit
3. Green Building Rating System: LEED (Leadership in Energy and Environmental

Design), IGBC (Indian Green Building Council), GRIHA (Green Rating for Integrated
Habitat Assessment)

https://www.kenresearch.com/green-building-market?utm_source=SEO&utm_medium=SEO&utm_campaign=Yogita


Factors Affecting the Market

1. Government Initiatives: The Indian government has introduced various policies and
incentives to promote green building practices, such as tax benefits, subsidies, and
mandatory green building norms for certain types of construction projects.

2. Environmental Concerns: Rising awareness about environmental issues, including
climate change, resource depletion, and pollution, has been a significant driver for
the adoption of green building practices.

3. Cost Savings: Green buildings offer long-term cost savings through reduced energy
consumption, water conservation, and lower operational costs, which is attracting
more developers and building owners.

Opportunities and Challenges

Opportunities:

1. Increasing Urbanization: The rapid urbanization in India presents a significant
opportunity for the green building market, as there is a growing need for sustainable
and energy-efficient infrastructure.

2. Development of Smart Cities: The Indian government's Smart Cities Mission aims
to develop sustainable and livable urban centers, creating opportunities for green
building solutions.

3. Expansion into Tier-II and Tier-III Cities: As the demand for green buildings
spreads beyond metropolitan areas, there is potential for market growth in smaller
cities and towns.

Challenges:

1. High Initial Costs: The upfront costs associated with green building construction
and certification can be a barrier, particularly for smaller developers and individual
homeowners.

2. Lack of Skilled Workforce: The shortage of skilled professionals and tradesmen
trained in green building practices can pose a challenge for the industry's growth.

3. Awareness and Perception: While awareness about green buildings is increasing,
there is still a need to educate stakeholders, including developers, builders, and
end-users, about the long-term benefits of green building practices.

News and Updates:



● The Indian Green Building Council (IGBC) has introduced new rating systems for
different building typologies, such as data centers, warehouses, and logistics parks,
to address the specific requirements of these sectors.

● The Ministry of Housing and Urban Affairs has announced plans to make green
building norms mandatory for all new government buildings and projects, further
driving the adoption of green building practices.

● Several real estate developers, including DLF, Sobha Limited, and Hiranandani
Developers, have announced ambitious targets to achieve green building
certifications for their upcoming projects, demonstrating the industry's commitment to
sustainability.

This comprehensive analysis provides insights into the India green building market,
covering its size, growth, demand drivers, key players, market segmentation, influencing
factors, opportunities, challenges, and recent news updates.
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